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INDEPENDENT AUDITORS’ REPORT

To the members of T&G Securities (Private) Limited

REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS

Opinion

We have audited the annexed financial statements of M/s. T&G Securities (Private) Limited
(the Company), which comprise the statement of financial position as at June 30, 2024, and the
statement of profit or loss, the statement of comprehensive income, the statement of changes in equity,
the statement of cash flows for the year then ended, and notes to the financial statements, including a
summary of significant accounting policies and other explanatory information (‘the financial
statements’), and we state that we have obtained all the information and explanations which, to the best
of our knowledge and belief, were necessary for the purposes of the audit.

In our opinion and to the best of our information and according to the explanations given to us, the
statement of financial position, statement of profit or loss, the statement of comprehensive income, the
statement of changes in equity and the statement of cash flows together with the notes forming part
thereof conform with the accounting and reporting standards as applicable in Pakistan and give the
information required by the Companies Act, 2017 (XIX of 2017), in the manner so required and,
respectively, give a true and fair view of the state of the Company's affairs as at June 30, 2024 and of the
loss, total comprehensive loss, the changes in equity and its cash flows for the year then ended.

Basis for Opinion

We conducted our audit in accordance with the International Standards on Auditing (ISAs) as applicable
in Pakistan. Our responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of
the Company in accordance with the International Ethics Standards Board for Accountants’ Code of
Ethics for Professional Accountants as adopted by the Institute of Chartered Accountants of Pakistan (the
Code) and we have fulfilled our other ethical responsibilities in accordance with the Code. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with the accounting and reporting standards as applicable in Pakistan and the requirements of
Companies Act, 2017 (XIX of 2017) and for such internal control as management determines is
necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to cease
opfrations, or has no realistic alternative but to do so.

Board of directors are responsible for overseeing the Company’s financial reporting process.
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Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with ISAs as applicable in Pakistan will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions
of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional judgment
and maintain professional scepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control;

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control;

o FEvaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management;

e Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to cease to continue
as a going concern; and

o Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

We communicate with the Board of Directors regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.
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REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

Based on our audit, we further report that in our opinion:

a) proper books of account have been kept by the Company as required by the Companies Act,
2017 (XIX of 2017);
b) the statement of financial position, the statement of profit or loss, the statement of comprehensive

income, the statement of changes in equity and the statement of cash flows together with the
notes thereon have been drawn up in conformity with the Companies Act, 2017 (XIX of 2017)
and are in agreement with the books of account and returns;

c) investments made, expenditure incurred and guarantees extended during the year were for the
purpose of the Company’s business;

d) no zakat was deductible at source under the Zakat and Ushr Ordinance, 1980 (XVIII of 1980);

€) the Company was in compliance with the requirement of section 78 of the Securities Act 2015,
and the relevant requirements of Securities Brokers (Licencing and Operations) Regulations,
2016 as at the date on which the statement of financial position was prepared; and

f) The Company was in compliance with the relevant requirements of Futures Brokers (Licensing
and Operations Regulations), 2018 as at the date on which the statement of financial position was
prepared.

The engagement partner on the audit resulting in this independent auditor’s report is Mr. Muhammad
Waseem.

RAHMAN SARFARAZ RAHIM IQBAL RAFIQ
Chartered Accountants

Karachi

Date: October 07,2024
UDIN: AR202410213mXIVPTKdO

A member of
Russell Bedford International

A global network of independent accountancy firms,




s E EE R E R R R R R EREREEEEEGS

T&G Securities (Private) Limited

Statement of Financial Position
As at June 30, 2024
EQUITIES AND LIABILITIES

Share capital and reserves

Authorized capital
10,000,000 ordinary shares of Rs. 10/- each

Issued, subscribed and paid up capital

Revenue reserve
Unappropriated profits

Current liabilities
Loan from director
Taxation - net
Other payable

Contingencies and commitments

Total equity and liabilities

ASSETS
Non-current assets

Fixed assets
Intangible assets
Long term deposits

Current assets

Due from related parties
Deposits and other receivable
Accrued interest

Taxation - net”

Cash and bank balances

Total assets

Note

10

11
12

i3

2024 2023
Rupees
100,000,000 100,000,000
100,000,000 100,000,000
34,399 737,623
100,034,399 100,737,623
- 20,775
- 286,467
77,441,058 75,000
77,441,058 882,242
177,475,457 101,619,865
5,608,340 -
2,500,000 2,500,000
1,500,000 -
9,608,340 2,500,000
52,205,815 -
90,912,128 -
3,437 1,540,914
2,348,736 =
22,397,001 97,578,951
167,867,117 99,119,865
177,475,457 101,619,865

The annexed notes from 1 to 23 form an integral part of these financial statements.
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T&G Securities (Private) Limited

Statement of Profit or Loss and other comprehensive income
For the year ended June 30, 2024

Note
Operating revenue
Realized capital gain on sale of securities - net
Administrative expenses 14
Other income o]
(Loss) / profit before levies and taxation
Levies 16
(Loss) / profit before taxation
Taxation 17

(Loss) / profit after taxation

Other comprehensive income for the year

Total comprehensive (loss) / income for the year

2024 2023
Rupees
36,675 -
68,760 -
(15,184,585) (600,775)
14,568,809 1,639,680
(510,341) 1,038,905
(192,883) -
(703,224) 1,038,905
} (301,282)
(703,224) 737,623
(703,224) 737,623

The annexed notes from 1 to 23 form an integral part of these financial statements.
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T&G Securities (Private) Limited

Statement of Changes in Equity
For the year ended June 30, 2024

Issued,
subscribed  Unappropriated
and paid up profits
capital Total
Rupees
Balance as at July 01, 2022 - - -
Issuance of shares 100,000,000 - 100,000,000
Total comprehensive income for the
year ended June 30, 2023 - 737,623 737,623
Balance as at June 30, 2023 100,000,000 737,623 100,737,623
Total comprehensive loss for the
year ended June 30, 2024 - (703,224) (703,224)
Balance as at June 30, 2024 100,000,000 34,399 100,034,399

The annexed notes from 1 to 23 form an integral part of these financial statements.
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T&G Securities (Private) Limited

Statement of Cash Flows
For the year ended June 30, 2024

CASH FLOW FROM OPERATING ACTIVITIES
(Loss) / profit before levies and taxation

Adjustments for non-cash items :

Interest income

Depreciation

Operating loss before working capital changes

Change in working capital:

Decrease/(Increase) in current assets
Due from related parties

Receivable from clearing house

Long term deposits

Increase/(Decrease) in current liabilities
Loan from director
Other payable

Cash used in operations

Interest received

Income tax paid

Net cash ( used in) / generated from operating activities

CASH FLOW FROM INVESTING ACTIVITIES

Purchase of intangible assets
Purchase of fixed assets

Net cash used in investing activities

CASH FLOW FROM FINANCE ACTIVITIES
Issuance of shares
Net cash generated from financing activities

Net (decrease) / increase in cash and cash equivalents
Cash and cash equivalents at beginning of the year

Cash and cash equivalents at end of the year

Note

14

11
12
10

8

2024 2023
Rupees
(510,341) 1,038,905
(14,250,529) (1,639,680)
51,607 ;
(14,709,263) (600,775)
(52,205,815) -
(90,912,128) <
(1,500,000) “
(520,775) 520,775
77,366,058 75,000
(67,772,660) 595,775
(82,481,923) (5,000)
15,788,006 98,766
(2,828,086) (14,815)
(69,522,003) 78,951
. (2,500,000)
(5,659,947) .
(5,659,947) (2,500,000)
- | [ 100,000,000 |
- 100,000,000
(75,181,950) 97,578,951
97,578,951 .
22,397,001 97,578,951

The annexed notes from 1 to 23 form an integral part of these financial statements.
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T&G Securities (Private) Limited

Notes to the Financial Statements
For the year ended June 30, 2024

2.1

2.2

23

24

STATUS AND NATURE OF BUSINESS

T&G Securities (Private) Limited (‘the Company’) was incorporated in Pakistan on April 12, 2023 as a
private limited company under the Companies Act, 2017 . The Company is a Trading Rights Entitlement
Certificate (TREC) holder of Pakistan Stock Exchange Limited (PSX).

The registered office of the Company is situated at Room Nos. 528, Pakistan Stock Exchange Building,
Karachi.

As at June 30, 2024, the location of Company's branch offices other than head office were as follows:

- Karachi Branch Office Room # 401, 4th Floor, Stock Exchange Building,
Stock Exchange Road, Karachi.

- Karachi Branch Office Room # 402, 4th Floor, Stock Exchange Building,
Stock Exchange Road, Karachi.

BASIS OF PREPARATION
Statement of compliance

These financial statements of the Company have been prepared in accordance with the accounting and
reporting standards as applicable in Pakistan. The accounting and reporting standards as applicable in
Pakistan comprise of:

International Financial Reporting Standards (IFRS Standards) issued by the International Accounting
Standard Board (IASB) as notified under the Companies Act, 2017; and

- Provisions of, and directives issued under, the Companies Act, 2017.

Where the provisions of, and directives issued, under the Companies Act, 2017 differ from the IFRS
Standards, the provisions of, and directives issued, under the Companies Act, 2017 have been followed.

Basis of measurement

In these financial statements all items have been measured at their cost historical cost.

Functional and presentation currency

The financial statements are presented in Pakistan Rupees, which is the Company's functional and
presentation currency.

Use of estimates and judgments

The preparation of financial statements in conformity with the approved accounting standards requires
management to make judgments, estimates and assumptions that affect the application of policies and
reported amounts of assets and liabilities, income and expenses. The estimates and associated assumptions
are based on historical experience and various other factors that are believed to be reasonable under the
circumstances, the results of which form the basis of making the judgments about carrying values of assets
and liabilities that are not readily apparent from other sources. Actual results may differ from these
estimates.

(a) Useful lives, depreciation methods and residual values of property and equipment;
(b) Provision for taxation.
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3.1

3.2

3.3

New Accounting Pronouncements

Amendments to approved accounting standards and interpretations which became effective during the
year ended June 30, 2024.

During the year, certain new accounting and reporting standards / amendments / interpretations became
effective and applicable to the Company. However, since such updates were not considered to be relevant
to these financial statements, the same have not been reported.

New / revised accounting standards, amendments to published accounting standards and interpretations
that are not yet effective

During the year, certain new accounting and reporting standards / amendments / interpretations which are
not yet effective. However, since such updates were not considered to be relevant to these financial
statements, the same have not been reported.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The significant accounting policies applied in the preparation of these financial statements are set out
below. These policies have been consistently applied to all the years presented.

Fixed assets

These are stated at cost less accumulated depreciation and impairment losses, if any. Cost include
expenditures that are directly attributable to the acquisition of the asset.

Subsequent costs are included in the carrying amount as appropriate, only when it is probable that future
economic benefits associated with the item will flow to the Company and its cost can be measured reliably.
The carrying amount of the replaced part is derecognized. All other repairs and maintenance are charged to
the statement of profit or loss during the year in which they are incurred.

Depreciation is charged to statement of profit or loss applying the reducing balance method at the rates
specified in note 8. Depreciation is charged when the asset is available for use till the asset is disposed off.

An item of property and equipment is derecognized upon disposal or when no future economic benefits are
expected from its use or disposal. Any gain or loss arising on derecognition of the asset (calculated as the
difference between the net disposal proceeds and the carrying amount of the asset) is included in the
statement of profit or loss in the year in which the asset is derecognized.

The assets' residual values, depreciation methods and useful lives are reviewed, and adjusted if
appropriate, at each financial year end. The Company's estimate of residual value of property and
equipment as at June 30, 2024 did not require any adjustment.

Intangible assets

Trading Right Entitlement Certificate (TREC) and Membership card of PMEX

The useful lives of these assets are indefinite and hence, no amortization is charged by the Company.

These are stated at cost less impairment, if any. The carrying amount is reviewed at each reporting date to
assess whether it is in excess of its recoverable amount, and where the carrying value exceeds estimated
recoverable amount, it is written down to its estimated recoverable amount.

Trade debts

These are carried at their transaction price less any allowance for lifetime expected credit losses. A
receivable is recognized on the settlement date as this is the point in time that the payment of the
consideration by the customer becomes due.

{lair/
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3.5:1

Cash and cash equivalents

Cash and cash equivalent are carried i the statement of financial position at amortized cost. For the
purpose of cash flow statement cash and cash equivalents comprise cash and bank balances.

Financial assets

Initial recognition, classification and measurement

The Company recognizes a financial asset when and only when it becomes a party to the contractual
provisions of the instrument evidencing investment.

Regular way purchase of investments are recognized using settlement date accounting i.e. on the date on
which settlement of the purchase transaction takes place.

The Company classifies its financial assets into either of following three categories:

(a)

financial assets measured at amortized cost.

(b) fair value through other comprehensive income (FVOCI).

(c)

(@)

(b

(c)

fair value through profit or loss (FVTPL).

Financial assets measured at amortized cost

A financial asset is measured at amortized cost if it is held within business model whose objective is to
hold assets to collect contractual cash flows, and its contractual terms give rise on specified dates to
cash flows that are solely payments of principal and interest on principal amount outstanding.

Such financial assets are initially measured at fair value plus transaction costs that are directly
attributable to the acquisition or issue thereof.

Financial assets at FVOCI

A financial asset is classified as at fair value through other comprehensive income when it is held
within a business model whose objective is achieved by both collecting contractual cash flows and
selling financial assets and its contractual terms give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

Such financial assets are initially measured at fair value plus transaction costs that are directly
attributable to the acquisition or issue thereof.

Financial assets at FVTPL

A financial asset shall be measured at fair value through profit or loss unless it is measured at
amomzed cost or at fair value through other comprehensive income, as aforesaid. However, for an
investment in equity instrument which is not held for trading, the Company may make an irrevocable
election to present in other comprehensive income subsequent changes in the fair value of the
investment.

Such financial assets are initially measured at fair value.

3.5.2 Subsequent measurement

(a) Financial assets measured at amortized cost

These assets are subsequently measured at amortized cost (determined using the effective interest
method) less accumulated impairment losses.

Interest / markup income, foreign exchange gains and losses and impairment losses arising from such
financial assets are recognized in the statement of profit or loss.

(Lot
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3.5.4

(b) Financial assets at FWOCI
These are subsequently measured at fair value less accumulated impairment losses.

A gain or loss on a financial asset measured at fair value through other comprehensive income in
accordance is recognized in other comprehensive income, except for impairment gains or losses and
foreign exchange gains and losses, until the financial asset is derecognized or reclassified. When the
financial asset is derecognized the cumulative gain or loss previously recognized in other
comprehensive income is reclassified from equity to profit or loss as a reclassification adjustment.
Interest is calculated using the effective interest method and is recognized in profit or loss.

(c) Financial assets at FVTPL
These assets are subsequently measured at fair value.

Net gains or losses arising from remeasurement of such financial assets as well as any interest income
accruing thereon are recognized in the statement of profit or loss. However, for an investment in equity
instrument which is not held for trading and for which the Company has made an irrevocable election
to present in other comprehensive income subsequent changes in the fair value of the investment, such
gains or losses are recognized in other comprehensive income. Further, when such investment is
disposed off, the cumulative gain or loss previously recognized in other comprehensive income is not
reclassified from equity to profit or loss.

Dividends received from investments measured at fair value through profit or loss are recognized in
the statement of profit or loss when the right to receive payment is established, it is probable that the
economic benefits associated with the dividend will flow to the Company and the amount of the
dividend can be measured reliably.

Impairment

The Company recognizes a loss allowance for expected credit losses in respect of financial assets
measured at amortized cost.

For trade debts and receivables from margin financing, the Company applies the IFRS 9 'Simplified
Approach' to measuring expected credit losses which uses a lifetime expected loss allowance.

For other financial assets, the Company applies the IFRS 9 'General Approach' to measuring expected
credit losses whereby the Company measures the loss allowance for a financial instrument at an amount
equal to the lifetime expected credit losses if the credit risk on that financial instrument has increased
significantly since initial recognition. However, if, at the reporting date, the credit risk on a financial
instrument has not increased significantly since initial recognition, the Company measures the loss
allowance for that financial instrument-at an amount equal to 12-month expected credit losses.

The Company measures expected credit losses on financial assets in a way that reflects an unbiased and
probability-weighted amount, time value of money and reasonable and supportable information at the
repoiting date about the past events, current conditions and forecast of future economic conditions. The
Company recognizes in profit or loss, as an impairment loss, the amount of expected credit losses (or
reversal) that is required to adjust the loss allowance at the reporting date.

Loss allowances for financial assets measured at amortized cost are deducted from the gross carrying
amount of the assets.

De-recognition

Financial assets are derecognized when the rights to receive cash flows from the financial assets have
expired or have been transferred and the Company has transferred substantially all risks and rewards of
ownership.

The Company directly reduces the gross carrying amount of a financial asset when the Company has no
reasonable expectations of recovering the financial asset in its entirety or a portion thereof. A write-off
constitutes a derecognition event.

L)
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3.7

3.8

3.9

3.10

3.11

Financial liabilities

Financial liabilities are classified as measured at amortized cost or "at fair value through profit or loss'
(FVTPL). A financial lisbility is classified as at FVTPL if it is classified as held for trading, itis a
derivative or it is designated as such on initial recognition. Financial liabilities at FVTPL are measured at
fair value and net gains and losses, including any interest expense, are recognized in the statement of profit
and loss account.

Other financial liabilities are subsequently measured at amortized cost using the effective interest method.
Interest expense and foreign exchange gains and losses are recognized in the statement of profit or loss.
Any gain or loss on de-recognition is also recognized in the statement of profit or loss.

Financial liabilities are derecognized when the contractual obligations are discharged or cancelled or have
expired or when the financial liability's cash flows have been substantially modified.

Offsetting of financial assets and financial liabilities

Financial assets and liabilities are offset and the net amount is reported in the balance sheet, if the
Company has a legally enforceable right to setoff the recognized amounts and the Company intends to
settle either on a net basis or realize the asset and settle the liability simultaneously.

Revenue recognition
Revenue from trading activities - brokerage commission

Commission revenue arising from sales / purchase of securities on clients' behalf is recognized on the date
of settlement of the transaction by the clearing house.

Other income
Mark up / interest income

Mark-up / interest income is recognized on a time proportion basis on the principal amount outstanding
and at the rate applicable.

Provisions and contingent liabilities
Provisions

A provision is recognized in the statement of financial position when the Company has a legal or
constructive obligation as a result of a past event and it is probable that an outflow of resources embodying
economic benefits will be required to settle the obligation and a reliable estimate can be made of the
amount of obligation. Provisions are not recognized for future operating losses.

Contingent liabilities

A contingent liability is disclosed when the Company has a possible obligation as a result of past events,
whose existence will be confirmed only by the occurrence or non-occurrence, of one or more uncertain
future events not wholly within the control of the Company; or the Company has a present legal or
constructive obligation that arises from past events, but it is not probable that an outflow of resources
embodying economic benefits will be required to settle the obligation, or the amount of the obligation
cannot be measured with sufficient reliability.

Levies and Taxation
Levies

A levy is an outflow of resources embodying economic benefits imposed by the government that does not
meet the definition of income tax provided in the International Accounting Standard (IAS) 12 'Income
Taxes' because it is not based on taxable profit.

)
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4.1

4.2

In these financial statements, levy includes minimum tax under section 113 or other sections of Income tax
ordinance, Income tax under final tax regime, workers' welfare fund expense and workers' profit
participation. The corresponding effect of levy other than worker's welfare fund expense and workers'
profit participation, advance tax paid has been netted off and the net position is shown in the statement of
financial position.

Current tax

In these financial statements , minimum tax on local sales revenue is recognized as levy under section 113
of the Income Tax Ordinance and other sections of the said ordinance. Any excess charged under the
normal tax regime is recognized as current tax.

In these financial statements , Income tax under final tax regime is recognized as levy and the excess
amount charged is recognized as current tax.

Deferred tax

Although temporary differences arises but no deferred tax is recorded in these financial statements. The
entity is expected to be in non-tax/ levy regime for foreseeable future as, in such a case, the effective tax
rate would be zero.

Offsetting

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset current tax
assets and liabilities and when the deferred tax balances relate to the same taxation authority. Current tax
assets and tax liabilities are offset where the entity has a legally enforceable right to offset and intends
either to settle on a net basis, or to realise the asset and settle the liability simultaneously.

AUTHORIZED, ISSUED, SUBSCRIBED AND PAID UP CAPITAL

2024 2023 2024 2023
--—- Number of shares ---- ---- Rupees-—-

Ordinary shares of Rs. 10/- each

10,000,000 10,000,000 fully paid in cash

100,000,000 100,000,000

10,000,000 10,000,000 100,000,000 100,000,000

There are no agreements among shareholders in respect of voting rights, board selection, rights of first
refusal, and block voting.

Pattern of shareholding

Name Number of % holding Value of shares  Value of shares
shares

Mr. Taufiq 8,000,000 80.0% - 80,000,000

Mrs. Farzana 2,000,000 20.0% - 20,000,000

<
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9.1

TAXATION - NET

Opening balance
Advance tax paid during the year

Provision for taxation - current
Provision for taxation - prior

Closing balance

ACCRUED LIABILITIES AND OTHER PAYABLE

Accrued expenses

FED payable

Profit on DFCs payable to clients
Future exposure withheld

CONTINGENCIES AND COMMITMENTS

2024 2023
Rupees
286,467 -
2,541,619 -
2,828,086 -
5 286,467
- 286,467
2,828,086 286,467
425,589 75,000
387,240 -
40,364,617 -
36,263,612 -
77,441,058 75,000

As of the reporting date, no material contingencies and commitments were known to exist (2023: None).

FIXED ASSETS

As at June 30, 2023

Cost

Accumulated depreciation
Net book value

Movement during rhe year ended

June 30, 2024

Opening net book value
Additions

Depreciation for the year
Closing Net Book Value

As at June 30, 2024
Cost
Accumulated depreciation

Net book value

Annual rate of depreciation

INTANGIBLE ASSETS

Trading Rights Entitlement (TRE) Certificate - PSX

Office Computer
Premises Equipment Horal
5,400,000 259,947 5,659,947
(14,795) (36,812) (51,607)
5,385,205 223,135 5,608,340
5,400,000 259,947 5,659,947
(14,795) (36,812) (51,607)
5,385,205 223,135 5,608,340
10% 30%
2024 2023
Note Rupees
9.1 2,500,000 2,500,000
2,500,000 2,500,000

This represents Trading Right Entitlement Certificate (TREC) of Pakistan Stock Exchange Limited (PSX)
and carried at cost less accumulated impairment computed based on the notional value of the TREC as

notified by PSX.

~
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10.

11.

11.1

12.

13.

13.1

13.2

14,

-

LONG TERM DEPOSITS

Deposits placed with National Clearing Company

of Pakistan Limited with respect to:
- Security deposit - DFCs
- Security deposit - Basic
- Security deposit - Ready Market

Central Depository Company of Pakistan Limited

DUE FROM RELATED PARTIES

Considered good - secured

1,000,000
200,000
200,000

1,400,000

100,000

1,500,000

52,205,815

As of the reporting date, the Company held equity securities having fair value of Rs. 722.877 million
(2023: Nil) owned by its clients, as collaterals against trade debis.

DEPOSITS AND OTHER RECEIVABLE
- Deposits placed with NCCPL in respect
of exposure in ready and future market

- Receivable from NCCPL against profit held
on Deliverable Futures Contracts (DFCs)

CASH AND BANK BALANCES

Cash in hand
Balances with banks
- Current accounts

- Saving accounts

The return on these balances ranges from 21% to 22.5% per annum on daily product basis.

2024

Note ——— Rupees

55,000,000

35,912,128

2023

90,912,128

50,000

41,681
13.1 22,305,320

97,578,951

22,397,001

97,578,951

Bank balances include customers' bank balances held in designated bank accounts amounting to Rs. 510

(2023: Nil).
ADMINISTRATIVE EXPENSES

Director Remuneration
Salary & other benefits
Fees & subscription
Preliminary expenses
Office expense
Utilities

Rent, rates & taxes
Repair & maintenance
Depreciation expense
Audit fee

Bank charges

Other

Yot

2024

Note —— Rupees

14.1 3,950,000
7,643,000
1,419,042

792,489
355,254
537,183
37,435
51,607
302,400
88,025
8,150

2023

10,000
515,775

75,000

15,184,585

600,775




141 Remuneration to Chief Executive, Director and Executives

Chief Executive Directors Total
2024 2023 2024 2023 2024 2023
Rupees
Basic salary 3,250,000 - - - 3,250,000 -
Bonus 700,000 - - - 700,000 -
3,950,000 - - - 3,950,000
Number of persons 1 1 1 1 2 2
2024 2023
15. OTHER INCOME —— Rupees
Profit on margin places with NCCPL and PSX 1,798,946 -
Profit on bank saving accounts 12,520,343 1,639,680
Miscellaneous 249,520 -
14,568,809 1,639,680
16. LEVIES
Income tax - Final tax regime 192,883 -
17. TAXATION
Current - 301,282
Prior & .
- 301,282
2023
17.1  Reconciliation of the tax expense with accounting profit ---Rupees--
Accounting profit before tax 1,038,905
Tax at the applicable rate of 29% (2023: 29%) 301,282
Tax effect of income taxed at lower rate - dividend income -
Effect of prior tax -
301,282

18.  RELATED PARTY TRANSACTIONS AND BALANCES

Related parties comprise of key management personnel including directors and their close family members
and major shareholders of the Company. Transactions entered into, and balances held with, related parties
during the year, are as follows:

2024 2023
Tasbin Director Receivable balance at year end 2,640,658 -
Abdul Ghani Director Receivable balance at year end 13,302,774 -
Muhammad Taufiq Abdul Ghani Family member ~ Receivable balance at year end 17,529,479 -
* Farzana Taufig Family member  Receivable balance at year end 18,732,904 -




19.

19.1

19.1.1

FINANCIAL INSTRUMENTS
Financial risk analysis

The Company's activities expose it to a variety of financial risks: credit risk, liquidity risk and market risk.
The Company's overall risk management program focuses on the unpredictability of financial markets and
seeks to minimize potential adverse effects on the financial performance. The Company consistently
manages its exposure to financial risk without any material change from previous periods in the manner
described in notes below.

The Board of Directors has overall responsibility for the establishment and oversight of Company's risk
management framework. All treasury related transactions are carried out within the parameters of these
policies.

- Credit risk

- Liquidity risk
- Market risk
Credit risk

Credit risk is the risk that one party to a financial instrument will cause a financial loss for the other party
by failing to discharge an obligation.

A financial asset is regarded as credit impaired as and when it falls under the definition of a 'defaulted’
financial asset. For the Company’s internal credit management purposes, a financial asset is considered as
defaulted when it is past due for 90 days or more.

The Company writes off a defaulted financial asset when there remains no reasonable probability of
recovering the carrying amount of the asset through available means.

The maximum exposure to credit risk at the reporting date is as follows:

2024 2023
Rupees

Long term deposits 1,500,000 E

Trade debts (a) 52,205,815 -

Deposits and other receivables 90,912,128 -
. Accrued interest 3,437 1,540,914
Bank balances (b) 22,347,001 97,578,951
166,968,381 99,119,865

Note (a) - Credit risk exposure on trade debts

Credit risk of the Company mainly arises from deposits with banks, trade debts, short term deposits, and
other receivables. The carrying amount of financial assets represents the maximum credit exposure. To
reduce the exposure to credit risk, the Company has developed its own risk management policies and
guidelines whereby clients are provided trading limits according to their net worth and proper margins are
collected and maintained from the clients.

Note (b) - Credit risk exposure on bank balances

The Company's credit risk on liquid funds is limited because the counter parties are banks with reasonably
high credit ratings. As of the reporting date, the external credit ratings of the Company's bankers were as
follows:

P/



19.1.2

19.1.3

3 2 M23
- by Ramg — 2024 2023
e Rating
JS Bank Limited PACRA AA- 22,310,820 -
Bank Islami Pakistan Limited PACRA AA- 36,181 97.578,950
22,347,001 97,578,950

Concentration of credit risk

Concentration of credit risk arises when a number of financial instruments or contracts are entered into
with the same party, or when counter parties are engaged in similar business activities, or activities in the
same geographic region, or have similar economic features that would cause their ability to meet
contractual obligations to be similarly affected by changes in economic, political or other conditions.
Concentrations of credit risk indicate the relative sensitivity of the Company’s performance to
developments affecting a particular industry. As of the reporting date, the Company was exposed to the
following concentrations of credit risk:

June 30, 2024 June 30, 2023
Total exposure- % of Total % of
e Concentration total exposure-  Concentration total
Gross
exposure Gross exposure
Rupees
Bank balances 22,347,001 22310820  99.84% 97,578,951 97,578,950 100%
Liquidity risk

Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they fall due.
Prudent liquidity risk management implies maintaining sufficient cash and marketable securities, the
availability of adequate funds through committed credit facilities and the ability to close out market
positions due to dynamic nature of the business. The following are the contractual maturities of financial
liabilities:

June 30, 2024

Carrying Contractual More than one
Up to one year
amount Cash flows year
(Rupees)
Financial liabilities
Accrued liabilites and other payable 77,053,818 77,053,818 77,053,818 -
June 30, 2023
Carryin Contractual More than one
amountg Cash flows Eptraseyar year
(Rupees)
Financial liabilities
Accrued liabilites and other payable 75,000 75,000 75,000 -

Markt;t risk

Market risk means that the future cash flows of a financial instrument will fluctuate because of changes in
market prices such as foreign exchange rates, equity prices and interest rates. The objective is to manage
and control market risk exposures within acceptable parameters, while optimizing the return. Market risk
comprises of three types of risks: foreign currency risk, price risk and interest rate risk. The market risks
associated with the Company's business activities are discussed as under:

i) Foreign currency risk

Foreign currency risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in foreign exchange rates. As of the reporting date, the Company was not
exposed to currency risk since there were no foreign currency transactions and balances at the reporting
date.

.
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20.
20.1

20.2

ii) Price risk

Price risk represents the risk that the fair value of a financial instrument will fluctuate because of changes
in the market prices (other than those arising from interest/ mark up rate risk or currency risk), whether
those changes are caused by factors specific to the individual financial instrument or its issuer, or factors
affecting all or similar financial instruments traded in the market. Presently, daily stock market fluctuation
is controlled by regulatory authorities which reduces the volatility of prices of equity securities. The
Company manages price risk by monitoring the exposure in quoted securities and implementing the strict
discipline in internal risk management and investment policies, which includes disposing of its own equity
investment and collateral held before it led the Company to incur significant mark-to-market and credit
losses. As of the reporting date, the Company was not exposed to any price risk since it had not made any
investments.

iii) Interest rate risk
Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate

because of changes in market interest rates.

At the reporting date, the interest rate profile of the Company's significant interest bearing financial
instruments was as follows:

2024 2023 2024 2023
Effective interest rate (%) Carrying amounts (Rs.)
Financial assets
Saving accounts 21% - 22.5% - 22,305,320 -

Sensitivity analysis
Fair value sensitivity analysis for fixed rate instruments

The Company does not account for any fixed rate financial assets and liabilities at fair value through profit
or loss. Therefore, a change in interest rate would not affect the profit or loss and equity of the Company.

Fair value sensitivity analysis for variable rate instruments
Effect on profit before tax

100 bp 100 bp
increase decrease
As at June 30, 2024
Cash flow sensitivity-Variable rate financial instruments 223,053 (223,053)
As at June 30, 2023
" Cash flow sensitivity-Variable rate financial instruments - -
2024 2023
FINANCIAL INSTRUMENTS BY CATEGORIES ——  Rupees
Financial assets
Long term deposits 1,500,000 -
Trade debts 52,205,815 -
Deposits and other receivables 90,912,128 -
Accrued interest 3,437 1,540,914
Cash and bank balances 22,397,001 97,578,951
167,018,381 99,119,865
Financial liabilities
At amortized cost
Loan from directors - 520,775
Accrued liabilities and other payable 77,053,818 75,000
77,053,818 595,775
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22.
22.1

22.2

FAIR VALUE OF ASSETS AND LIABILITIES

The Company measures fair value of its assets and labilities using the following fair value hierarchy that
reflects the significance of the inputs used in making the measurements:

Level 1 : Quoted market price (unadjusted) in an active market.
Level 2 : Valuation techniques based on observable inputs.

Level 3: Valuation techniques using significant unobservable inputs. This category includes all instruments
where the valuation technique includes inputs not based on observable data.

Fair values of financial assets that are traded in active markets are based on quoted market prices. For all
other financial instruments the Company determines fair values using valuation techniques unless the
instruments do not have a market/ quoted price in an active market and whose fair value cannot be reliably
measured.

As at reporting date, all the assets and liabilities are reporting at their respective fair values.

CAPITAL RELATED DISCLOSURES
Capital management

The Company’s objectives when managing capital are to safeguard the Company’s ability to continue as a
going concern in order to provide returns for shareholders and benefits for other stakeholders and to
maintain an optimal capital structure.

Following is the capital analysis of what company manages as capital:

2024 2023
Borrowings: — Rupees
Loan from directors - 520,775
Shareholders' equity:
Issued, subscribed and paid up 100,000,000 100,000,000
Unappropriated profits 34,399 737,623
100,034,399 100,737,623
100,034,399 101,258,398

. The Company is not subject to any externally imposed capital requirements other than the ones specified in

notes 22.2 and 22.3 below.

Capital Adequacy Level

The Capital Adequacy Level as defined by the Central Depository Company of Pakistan Limited (CDC)

. is calculated as follows:

2024 2023
Rupees
Total assets 177,475,457 101,619,865
Less: Total liabilities (77,441,058) (882,242)
Less: Revaluation reserves (created upon revaluation
of fixed assets) - .
Capital Adequacy Level 100,034,399 100,737,623

22.2.1 While determining the value of the total assets of the Company, notional value of the TRE certificate as

* determined by Pakistan Stock Exchange Limited has been considered.

"
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22.3

Liquid Capital [as per the requirements of the Securities Brokers (Licensing and Operations)

Regulations, 2016]
i Value in Hair Cut / Net Adjusted
1. Assets
1.1 |Property & Equipment 5,608,340 5,608,340 -
1.2 |Intangible Assets 2,500,000 2,500,000 -
1.3 |Investment in Govt. Securities - - e
Investment in Debt. Securities
If listed than:
i. 5% of the balance sheet value in the case of tenure upto | year. - - -
ii. 7.5% of the balance sheet value, in the case of tenure from 1-3 years. - - -
iii. 10% of the balance sheet value, in the case of tenure of more than 3 years. - - -
L If unlisted than:
i. 10% of the balance sheet value in the case of tenure upto 1 year. - - -
ii. 12.5% of the balance sheet value, in the case of tenure from 1-3 years. - - -
iii. 15% of the balance sheet value, in the case of tenure of more than 3 years. - - -
Investment in Equity Securities
i. If listed 15% or VaR of each securities on the cutoff date as computed by
the Securities Exchange for respective securities whichever is higher. i ) ’
ii, If unlisted, 100% of carrying value. -
iii.100% Haircut shall be applied to Value of Investment in any asset
including shares of listed securities that are in Block, Freeze or Pledge status
1.5 |as on reporting date.
Provided that 100% haircut shall not be applied in case of investment in those
securities which are Pledged in favor of Stock Exchange / Clearing House 2 a =
against Margin Financing requirements or pledged in favor of Banks against
Short Term financing arrangements. In such cases, the haircut as provided in
schedule I11 of the Regulations in respect of investment in securities.
1.6 |Investment in subsidiaries - - #
Investment in associated companies/undertaking
17 i. If listed 20% or VaR of each securities as computed by the Securities i i "
" |Exchange for respective securities whichever is higher.
ii. If unlisted, 100% of net value. - - -
Statutory or regulatory deposits/basic deposits with the exchanges,
clearing house or central depository or any other entity.
1.8 |(i) 100% of net value, however any excess amount of cash deposited with - - -
securities exchange to comply with the requirements of base minimum capital
may be taken in calculation of LC
1.9 [Margin deposits with exchange and clearing house. 55,000,000 - 55,000,000
1.10 |Deposit with authorized intermediary against borrowed securities under SLB. - - -
1.11 _|Other deposits and prepayments 1,500,000 1,500,000 -
Accrued interest, profit or mark-up on amounts placed with financial
i s ; 3,437 - 3,437
112 institutions or debt securities etc.(Nil)
100% in respect of markup accrued on loans to directors, subsidiaries and
other related parties
1.13 |Dividends receivables. - - -
Amounts receivable against Repo financing.
1.14 |Amount paid as purchaser under the REPO agreement. (Securities purchased - - .
under repo arrangement shall not be included in the investments.)
Advance and receivables other than trade receivables;
(i). No haircut may be applied on short term loan to employees provided these
loans are secured and due for repayment within 12 months
1.15 |(ii) No haircut may be applied to the advance tax to the extent it is netted with T setlide i
the provision of taxation. (iii)
In all other cases 100% of net value
iii. Receivables other than trade receivables - - -
Receivables from clearing house or securities exchange(s)
1.16 : IQU% value nf clglms other thap lhOS:c on accouqi of entitlements against 35,912,128 ) 35’912}}2&
rading of securities in all markets including MtM gains. L
S L



Receivables from castomers

i In case receivables are against margin financing, the aggregate of (i) value
of securities held in the blocked account afier applying VAR based Haircut,
(ii) cash deposited as collateral by the financee (jii) market value of any
securities deposited as collateral after applying VaR based haircut

i. Lower of net balance sheet value or value determined through
adjustments.

ii. Incase receivables are against margin trading, 5% of the net balance sheet
value.
ii. Net amount after deducting haircut

iii. Incase receivables are against securities borrowings under SLB, the
amount paid to NCCPL as collateral upon entering into contract,
iii. Net amount after deducting haricut

iv. Incase of other trade receivables not more than 5 days overdue, 0% of the|
net balance sheet value.
iv. Balance sheet value

v. In case of other trade receivables are overdue, or 5 days or more, the
aggregate of (i) the market value of securities purchased for customers and
held in sub-accounts after applying VAR based haircuts, (ii) cash deposited as
collateral by the respective customer and (iii) the market value of securities|
held as collateral after applying VaR based haircuts.

v. Lower of net balance sheet value or value determined through
adjustments

vi. in the case of amount receivable from related parties, value determined
after applying applicable haircuts on underlying securities readily available in
respective CDS account of the related party in the following manner;

(a) Upto 30 days, value determined after applying var based haircuts,

(b) Above 30 days but not 90 days, value determined after applying 50% var
based haircuts whichever is higher (c)
above 90 days, 100% haircut shall be applicable

52,205,815

52,205,815

Cash and Bank balances

1. Bank Balance-proprietary accounts

22,346,501

22,346,501

ii. Bank balance-customer accounts

500

500

i1, Cash in hand

50,000

50,000

1.19

Subscription money against investment in IPO / offer for sale (asset)
(i)No haircut may be applied in respect of amount paid as subscription money
provided;

(ii) In case of investment in IPO where shares have been alloted but yet not
credited in CDS account, 25% haircuts will be applicable on the value of such
securities.

(iif) In case of subscription of right shares where the shares have not yet been
credited in CDS account, 15% or var based haircuts whichever is higher will
be applied on right shares.

1.20

Total Assets

177,475,457

165,518,381

2. Liabilities

2.1

Trade Payables

i. Payable to exchanges and clearing house

ii. Payable against leveraged market products

iii. Payable to customers

22

Current Liabilities

i. Statutory and regulatory dues

387,240

387,240

ik Accruals and other payables

77,053,818

77,053,818

iii. Short-term borrowings

iv. Current portion of subordinated loans

v. Current portion of long term liabilities

vi. Deferred Liabilities

vii. Provision for taxation

viii. Other liabilities as per accounting principles and included in the
financial statements

2.3

Non-Current Liabilities

i. Long-Term financing

ii. Other liabilities as per accounting principles and included in the financial
statements.

iii. Staff retirement benefits

Note: (a) 100% haircut may be allowed against long term portion of financing
obtained from a financial institution including amount due against finance
lease (b)
Nil in all other cases
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2. Liabilities

Subordinated Loans

24

100% of Subordinated loans which fulfill the conditions specified by SECP
are allowed to be deducted.

Advance against shares for increase in capital of securities broker

2.5

100% haircut may be applied in respect of advance against shares if:

a. The existing authorized share capital allows the proposed enhanced share
capital

b. Board of Directors of the company has approved the increase in capital

¢. Relevant Regulatory approvals have been obtained

d. There is no unreasonable delay in issue of shares against advance and all
regulatory requirements relating to the increase in paid up capital have been
completed

e. Auditor is satisfied that such advance is against the increase of capital

2.6

Total Liabilities

77,441,058

77,441,058

3. Ran

king Liabilities Relating to :

Concentration in Margin Financing

31

The amount calculated client-to- client basis by which any amount receivable
from any of the financees exceed 10% of the aggregate of amounts receivable
from total finances. (Provided that above prescribed adjustments shall not be
applicable where the aggregate amount of receivable against margin
financing does not exceed Rs 5 million)Note: Only amount exceeding by 10%
of each financee from aggregate amount shall be include in the ranking
liabilities

Concentration in securities lending and borrowing

32

The amount by which the aggregate of:

(i) Amount deposited by the borrower with NCCPL

(Ti) Cash margins paid and

(iii) The market value of securities pledged as margins exceed the 110% of
the market value of shares borrowed

(Note only amount exceeding by 110% of each borrower from market value
of shares borrowed shall be included in the ranking liabilities)

33

Net underwriting Commitments

(a) in the case of right issuse : if the market value of securites is less than or

equal to the subscription price;

the aggregate of:

(i) the 50% of Haircut multiplied by the underwriting commitments and

(ii) the value by which the underwriting commitments exceeds the market
price of the securities.

In the case of rights issuse where the market price of securities is greater than
the subscription price, 5% of the Haircut multiplied by the net underwriting
commitment

(b) in any other case : 12.5% of the net underwriting commitments

34

Negative equity of subsidiary

The amount by which the total assets of the subsidiary ( excluding any
amount due from the subsidiary) exceed the total liabilities of the subsidiary

35

Foreign exchange agreements and foreign currency positions

% of the net position in foreign currency.Net position in foreign currency
means the difference of total assets denominated in foreign currency less total
liabilities denominated in foreign currency

3.6

Amount Payable under REPO

3,7

Repo adjustment

In the case of financier/purchaser the total amount receivable under Repo
less the 110% of the market value of underlying securities.

In the case of financee/seller the market value of underlying securities after
applying haircut less the total amount received ,less value of any securities
deposited as collateral by the purchaser after applying haircut less any cash
deposited by the purchaser.




3. Ranking Liabilities Relating to :

Concentrated proprietary positions

If the market value of any security is between 25% and 51% of the total

3.8 |proprietary positions then 5% of the value of such security. If the market of 2
security exceeds 51% of the proprietary position, then 10% of the value of
such security

Opening Positions in futures and options

1. In case of customer positions, the total margin requirements in respect of
open positions less the amount of cash deposited by the customer and the
3.9 |value of securities held as collateral/ pledged with securities exchange after
applying VaR haircuts

ii. Incase of proprietary positions , the total margin requirements in respect
of open positions to the extent not already met
Short sell positions

i. Incase of customer positions, the market value of shares sold short in ready
market on behalf of customers after increasing the same with the VaR based
haircuts less the cash deposited by the customer as collateral and the value of
3.10 |securities held as collateral after applying VAR based Haircuts

ii. Incase of proprietary positions, the market value of shares sold short in
ready market and not yet settled increased by the amount of VAR based
haircut less the value of securities pledged as collateral after applying
haircuts,

3.11 |Total Ranking Liabilities - i .

Calculations Summary of Liquid Capital

{i) Adjusted value of Assets (serial number 1.15) 165,518,381
(ii) Less: Adjusted value of liabilities (serial number 2.5) (77,441,058)
(il Less: Total ranking liabilities {series number 3.11) -
88,077,323
23. GENERAL 2024 2023
23.1  Customers assets held in the Central Depository System
No. of shares as at year end 22,021,367 -
Value of shares as at year end 722,877,287 -
232 Details of shares pledged
June 30, 2024 June 30, 2023
No of shares \;Tll::e:f No of shares Value of
pledged pledged pledged shares pledged
(Rupees) (Rupees)
Pledge with PSX/ NCCPL
Clients 1,795,000 99,484,705 - -
House ¥ - 2 -

Qi
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23.3

23.4

23.5

2024 2023
Number
Number of employees
Total number of employees as at June 30, 2024 17 =
Average number of employees during the year 17 -

Date of authorization of financial statements for issue

These financial statements were approved by the Board of Directors of the Company in their meeting held
on

Level of rounding

All the figures in the financial statements have been rounded off to the nearest rupee.
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